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DRAFTED BY EUR/SE:MCFINROW:VSS 
APPROVED BY EUR/SE:CEDILLERY 

034304 082054Z/23 

O 082040Z SEP 78 

FM SECSTATE WASHDC 

TO AMEMBASSY NICOSIA 

INFO AMEMBASSY ANKARA IMMEDIATE 

AMEMBASSY ATHENS IMMEDIATE 

AMEMBASSY BONN 

AMEMBASSY BRUSSELS 

AMEMBASSY LONDON 

AMEMBASSY PARIS 

USMISSION USUN NEW YORK 

UNCLAS STATE 228258 

E.O. 11652: N/A 
TAGS: PGOV, PEPR, BY 

SUBJECT: PRESIDENT'S REPORT TO CONGRESS ON CYPRUS 

1 . FOLLOWING IS TEXT OF PRESIDENT S PERIODIC REPORT TO 
CONGRESS ON CYPRUS SITUATION. SUBMITTED ON SEPT 1 : 

2. BEGIN TEXT: TO THE CONGRESS OF THE UNITED STATES: AS 
REQUIRED BY PUBLIC LAW 94-104, THIS REPORT DESCRIBES THE 
PROGRESS THAT HAS BEEN MADE TOWARDS A NEGOTIATED SETTLEMENT 
ON CYPRUS IN THE PAST SIXTY DAYS. 

3. THE LAST REPORT DESCRIBED PROPOSALS SUBMITTED BY THE 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 STATE 228258 

TURKISH CYPRIOTS ON APRIL 13, AND NOTED SEVERAL EXPRES- 
SIONS OF FLEXIBILITY SUBSEQUENTLY MADE BY THE TURKISH 
SIDE. IN JULY THERE WERE FURTHER ENCOURAGING SIGNS. BOTH 
THE GOVERNMENT OF CYPRUS AND THE TURKISH CYPRIOT LEADERSHIP 
PUT FORWARD FRESH AND PROMISING PROPOSALS FOR THE RESET- 
TLEMENT OF THE IMPORTANT COMMERCIAL AND RESORT CITY OF 
VAROSHA (NEW FAMAGUSTA). VAROSHA HAS BEEN DESERTED AND 
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UNDER TURKISH CONTROL SINCE THE 1974 FIGHTING. SIGNIFI- 
CANTLY. BOTH SIDES FORESEE THAT PROGRESS ON THIS ISSUE WILL 
LEAD TO A RESUMPTION OF THE INTERCOMMUNAL NEGOTIATIONS. 

4. WE HAVE URGED THE TWO CYPRIOT PARTIES TO GIVE THESE 

PROPOSALS CAREFUL CONSIDERATION, AND PLAN TO CONTINUE TO 
ENCOURAGE A SATISFACTORY COMPROMISE ON VAROSHA, ONE WE 
HOPE WILL LEAD THEM TO RECONVENE THE INTERCOMMUNAL NEGOTI- 
ATIONS UNDER THE AEGIS OF THE SECRETARY GENERAL OF THE 
UNITED NATIONS. 

5. BOTH THE CONGRESS AND THE ADMINISTRATION FEEL THAT THE 
UNITED STATES 1) SHOULD CONTINUE TO PLAY AN ACTIVE ROLE IN 
SEEKING A JUST AND LASTING CYPRUS SETTLEMENT, AND 2) SHOULD 
CONTINUE TO SUPPORT THE EFFORTS OF SECRETARY GENERAL WALD- 
HEIM. ON AUGUST .4, THE CONFERENCE COMMITTEE ON THE 
SECURITY ASSISTANCE BILL APPROVED THE LANGUAGE TO END THE 
TURKISH ARMS EMBARGO. I CONSIDER THIS ACTION APPROPRIATE 
AND NECESSARY TO OUR CONTINUING IMPARTIAL AND CONSTRUCTIVE 
ROLE. END TEXT. CHRISTOPHER 
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TAGS: PGOV, PEPR, BY 

SUBJECT: PRESIDENT'S REPORT TO CONGRESS ON CYPRUS 

1 . FOLLOWING IS TEXT OF PRESIDENT S PERIODIC REPORT TO 
CONGRESS ON CYPRUS SITUATION, SUBMITTED ON SEPT 1 : 

2. BEGIN TEXT: TO THE CONGRESS OF THE UNITED STATES: AS 
REQUIRED BY PUBLIC LAW 94-104, THIS REPORT DESCRIBES THE 
PROGRESS THAT HAS BEEN MADE TOWARDS A NEGOTIATED SETTLEMENT 
ON CYPRUS IN THE PAST SIXTY DAYS. 

3. THE LAST REPORT DESCRIBED PROPOSALS SUBMITTED BY THE 
TURKISH CYPRIOTS ON APRIL 13, AND NOTED SEVERAL EXPRES- 
SIONS OF FLEXIBILITY SUBSEQUENTLY MADE BY THE TURKISH 
UNCLASSIFIED 

UNCLASSIFIED 
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SIDE. IN JULY THERE WERE FURTHER ENCOURAGING SIGNS. BOTH 
THE GOVERNMENT OF CYPRUS AND THE TURKISH CYPRIOT LEADERSHIP 
PUT FORWARD FRESH AND PROMISING PROPOSALS FOR THE RESET- 
TLEMENT OF THE IMPORTANT COMMERCIAL AND RESORT CITY OF 
VAROSHA (NEW FAMAGUSTA). VAROSHA HAS BEEN DESERTED AND 
UNDER TURKISH CONTROL SINCE THE 1974 FIGHTING. SIGNIFI- 
CANTLY, BOTH SIDES FORESEE THAT PROGRESS ON THIS ISSUE WILL 
LEAD TO A RESUMPTION OF THE INTERCOMMUNAL NEGOTIATIONS. 

4. WE HAVE URGED THE TWO CYPRIOT PARTIES TO GIVE THESE 

PROPOSALS CAREFUL CONSIDERATION, AND PLAN TO CONTINUE TO 
ENCOURAGE A SATISFACTORY COMPROMISE ON VAROSHA, ONE WE 
HOPE WILL LEAD THEM TO RECONVENE THE INTERCOMMUNAL NEGOTI- 
ATIONS UNDER THE AEGIS OF THE SECRETARY GENERAL OF THE 
UNITED NATIONS. 

5. BOTH THE CONGRESS AND THE ADMINISTRATION FEEL THAT THE 
UNITED STATES 1) SHOULD CONTINUE TO PLAY AN ACTIVE ROLE IN 
SEEKING A JUST AND LASTING CYPRUS SETTLEMENT, AND 2) SHOULD 
CONTINUE TO SUPPORT THE EFFORTS OF SECRETARY GENERAL WALD- 
HEIM. ON AUGUST ,4, THE CONFERENCE COMMITTEE ON THE 
SECURITY ASSISTANCE BILL APPROVED THE LANGUAGE TO END THE 
TURKISH ARMS EMBARGO. I CONSIDER THIS ACTION APPROPRIATE 
AND NECESSARY TO OUR CONTINUING IMPARTIAL AND CONSTRUCTIVE 
ROLE. END TEXT. CHRISTOPHER 

UNQUOTE CHRISTOPHER 

ORIGINAL DIST: EUR/IO,ISO,POLI,READ,ACDA. 
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